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ACTION EB-07 

INFO OCT-01 AF-10 ARA-10 EUR- 12 EA-07 NEA-10 10-13 
ISO-OO L-03 FRB-03 OMB-01 ITC-01 SP-02 USIA-06 
AGRE-00 AID-05 CIAE-00 COME-OO INR-07 LAB-04 
NSAE-00 OIC-02 EPG-02 SIL-01 STR-04 TRSE-00 
CEA-01 GSA-02 SS-15 NSC-05 INT-05 /139W 

171247Z 112710/43 

R 171126Z IUN 77 
FM USMISSION GENEVA 
TO SECSTATE WASHDC 8327 
INFO AMEMBASSY ABIDJAN 
AMEMBASSY ACCRA 
AMEMBASSY BANGKOK 
AMEMBASSY BERLIN 
AMEMBASSY BONN 
AMEMBASSY BRASILIA 
AMEMBASSY BRUSSELS 
AMEMBASSY BUCHAREST 
AMEMBASSY BUDAPEST 
AMEMBASSY CAIRO 
AMEMBASSY CARACAS 
AMEMBASSY COLOMBO 
AMCONSUL HONG KONG 
AMEMBASSY JAKARTA 
AMEMBASSY KINSHASA 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY LAGOS 
AMEMBASSY LA PAZ 
AMEMBASSY LIMA 
AMEMBASSY LONDON 
AMEMBASSY MANILA 
AMEMBASSY MEXICO 
AMEMBASSY MONROVIA 
AMEMBASSY MOSCOW 
AMEMBASSY NEW DELHI 
AMEMBASSY OSLO 
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AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY PORT MORESBY 
AMEMBASSY PRAGUE 
AMEMBASSY RANGOON 
AMEMASSY ROME 
AMEMBASSY SEOUL 
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AMEMBASSY SINGAPORE 
AMEMBASSY STOCKHOLM 
AMEMBASSY WARSAW 
USLO PEKING 

USMISSION USUN NEW YORK 
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USEEC 

US OECD 

E.O. 11652: N/A 
TAGS: UNCTAD 

SUBJECT: SECOND PREPARATORY MEETING ON NATURAL RUBBER (NR) 

REF: (A) GENEVA 419; (B) GENEVA 420 

FOLLOWING ARE CONCLUSIONS OF REPORT OF INTERGOVERNMENTAL 
WORKING GROUP MEETING ON RUBBER: 

BEGIN TEXT: 

I . THE DETAILED ANDOBJECTIVE DIALOGUE DESCRIBED ABOVE RESULTED 

IN GREATER UNDERSTANDING BY BOTH PRODUCERS AND CONSUMERS OF THE 
ISSUES RELATED TO A POSSIBLE COMMODITY AGREEMENT FOR NATURAL 
RUBBER, AND IN PARTICULAR OF THE PROPOSAL FOR A GLOBAL 
NATURAL RUBBER AGREEMENT PUT FORWARD BY PRODUCERS. THE INCREASED 
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UNDERSTANDING OF THE ISSUES PROVIDES A SOUND BASIS FOR SUCCESS- 
FULLY COMPLETING THE ANALYTICAL PHASE OF THESE RUBBER CONSULTA- 
TIONS AND TO PROCEED EXPEDITIOUSLY TO IDENTIFY THE MOST 
APPROPRIATE MEANS FOR ACHIEVING GREATER PRICE STABILIZATION 
IN THE NATURAL RUBBER MARKET. SPECIFICALLY. IT WAS AGREED THAT 
THE PROPOSALS AND GENERAL APPROACH OF THE PRODUCERS ARE CONSO- 
NANT WITH THE INTERESTS OF CONSUMERS TO THE DEGREE THAT SUCH 
MEASURES ARE OF A NATURE TO ENSURE DEVELOPMENT AND ORDERLY 
GROWTH OF THE NATURAL RUBBER INDUSTRY IN PARTICULAR, AND THE 
ELASTOMER INDUSTRY AS A WHOLE. 

I I . THE SPECIFIC ELEMENTS OF A POSSIBLE COMMODITY AGREEMENT 
FOR NATURAL RUBBER WERE DISCUSSED AND GREATER UNDERSTANDING 
OF THEM WAS ACHIEVED ON BOTH SIDES ON THE BASIS OF PROPOSALS 

BY PRODUCERS AND COMMENTS BY CONSUMERS. GOVERNMENTS SHOULD 
FOCUS THEIR ATTENTION ON THESE AND OTHER PROPOSALS AND 
UNDERTAKE MORE DETAILED WORK TO INCLUDE, INTER ALIA: 

(A) THE MECHANISMS WHICH COULD EFFECTIVELY CONTRIBUTE TO THE 
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STABILIZATION OF NATURAL RUBBER PRICES; 

(B) THE SIZE, COMPOSITION, MANAGEMENT OF AN INTERNATIONAL 
BUFFER STOCK AS A CENTRAL FEATURE OF A POSSIBLE COMMODITY AGREE- 
MENT FOR NATURAL RUBBER; 
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AMEMBASSY BUDAPEST 
AMEMBASSY CAIRO 
AMEMBASSY CARACAS 
AMEMBASSY COLOMBO 
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AMEMBASSY LAGOS 
AMEMBASSY LA PAZ 
AMEMBASSY LIMA 
AMEMBASSY LONDON 
AMEMBASSY MANILA 
AMEMBASSY MEXICO 
AMEMBASSY MONROVIA 
AMEMBASSY MOSCOW 
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AMEMBASSY OSLO 
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AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
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AMEMBASSY PRAGUE 
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(C) THE CRITERIA FOR ESTABLISHING FLOOR AND CEILING PRICES 
(AS WELL AS THE INNER PRICE HANDS) UNDER SUCH AN AGREEMENT; 

(D) THE DETERMINATION OF AN INDICATOR PRICE (OR PRICES); 

(E) THE NATURE AND USE OF SUPPLY RATIONALIZATION MEASURES AS 
CONTINGENCY SUPPORT FOR BOTH FLOOR AND CEILING PRICES. 

12. OTHER FACTORS RELATING TO NATURAL RUBBER WHICH SHOULD 
RECEIVE EQUALLY DETAILED ATTENTION AND WORK INCLUDE. INTER 
ALIA: 


(A) MEANS FOR ASSURING INCREASED PRODUCTIVITY IN THE NATURAL 
RUBBER INDUSTRY, INCLUDING APPROPRIATE TRANSFER AND DISSEMINA- 
TION OF TECHNICAL KNOWLEDGE; 
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(B) FINANCIAL REQUIREMENTS; 

(C) THE DECISION-MAKING PROCESS WITHIN A POSSIBLE COMMODITY 
AGREEMENT; 

(D) EFFECTIVE EXCHANGE OF STATISTICAL AND ECONOMIC INFORMATION 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

AMONG PRODUCING AND CONSUMING COUNTRIES; 

(E) ANY OTHER MEASURES WHICH CAN CONTRIBUTE TO THE ACCEPTED GOAL 
OF INCREASED PRICE STABILITY IN NATURAL RUBBER MARKETS. 

END TEXT. SORENSON 
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